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advantageous output. Though, in respect of the output
which is actually produced, the loss which the public suffers
through high prices is offset by an equivalent gain to the
monopolist, in respect of the output which high prices prevent
from coming into existence there is a loss of consumer's surplus
unbalanced by any gain. Hence it will, in general, be more
in the interest of the community as a whole for the State to
prevent the exercise of monopolistic power than to permit it
and to tax the proceeds. Even if the tax were approximately
a 100 per cent tax this would be so. In that case the mono-
polist would secure nothing out of his exactions, the whole of
what he had tried to gain going to the State. But the tax
would be equivalent to a tax assessed on the commodity at
the rate calculated to yield maximum possible revenue : and
it is easy to see that a tax on any assessable object at so high
a rate as this tends to inflict an abnormal amount of sacrifice
on the community relatively to the revenue which it yields.
For the State to allow monopolists to mulct the public and then
to force them to disgorge to it a part, or even the whole, of
their spoils is, therefore, only defensible where the better
policy of preventing an anti-social exercise of monopolistic
power is not politically practicable.